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COOPERMAN®

Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Audit Committee
Foundry United Methodist Church
Washington, D.C.

We have audited the accompanying financial statements of Foundry United Methodist Church (a
nonprofit organization) (the "Church"), which comprise the statements of financial position as of
December 31, 2020 and 2019, and the related statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
errof.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
tinancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

CITRIN COOPERMAN DC METRO

2 BETHESDA METRO CENTER 11™ FLOOR, BETHESDA, MD 20814 | TEL 301.654.9000 | FAX 301.656.3056
1750 TYSONS BLVD, SUITE 100, TYSONS, VA 22102 | TEL 703.936.2300
3998 FAIR RIDGE DRIVE, SUITE 360, FAIRFAX, VA 22033 | TEL 703.281.4880 | FAX 703.281.4522

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE
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COOPERMAN"®

Accountants and Advisors

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Foundry United Methodist Church as of December 31, 2020 and 2019, and the

changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Bethesda, Maryland
April 23, 2021



FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2020 AND 2019

2020 2019
ASSETS
Current assets:
Cash and cash equivalents $ 1,146,572 § 776,998
Prepaid expenses and other assets 33,064 30,893
Total current assets 1,179,636 807,891
Other assets:
Investments (Note 5) 1,241,818 827,380
Property and equipment, net (Note 6) 5.990,774 6,260,014
Total other assets 7,232,592 7,087,394
TOTAL ASSETS $_ 8412228 §  7.895285
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable and accrued expenses $ 31,338 § 18,214
Note payable, due in less than one year (Note 7) 138,120 64,481
Paycheck Protection Program loan (Note 8) 217,600 -
Accrued interest 7,909 9,703
Credit card liabilities 5,281 5,147
Total current liabilities 400,248 97,545
Long-term liabilities:
Note payable, due in more than one year (Note 7) 2,562,145 2,733,389
Total liabilities 2,962,393 2,830,934
Commitments and contingencies (Notes 10 and 12)
Net assets:
Without donor trestrictions:
Designated by the board (Note 9) 1,565,535 924,831
Undesignated 3,357,753 3,291,564
4.923.288 4,216,395
With donot restrictions:
Purpose or time restricted for future periods 317,241 638,650
Perpetual in nature 209,306 209,306
526,547 847,956
Total net assets 5,449.835 5,064,351
TOTAL LIABILITIES AND NET ASSETS $_ 8412228 §  7.895285

See accompanying notes to financial statements.
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(A Nonprofit Organization)
STATEMENT OF ACTIVITIES

FOUNDRY UNITED METHODIST CHURCH

FOR THE YEAR ENDED DECEMBER 31, 2020

Support and revenues:
Contributions
Net investment income
Rental and other income
Net assets released from restrictions

Total support and revenues

Expenses:
Program services
Supporting services:
Management and general
Fundraising

Total supporting services
Total expenses

Change in net assets

Net assets - beginning

NET ASSETS - ENDING

Without
Donor With Donor
Restrictions Restrictions Total

$ 2,431,539 % 606,175 § 3,037,714
120,074 33,564 153,638
12,109 - 12,109

961,148 (961.,148) -
3.,524.870 (321.409) 3.203.461
1.919.149 - 1.919.149
830,080 - 830,080
68,748 - 68.748
898,828 - 898,828
2817977 - 2817977
706,893 (321,409) 385,484
4.216,395 847.956 5,064,351
$_ 4923288 $ 526,547 $ 5.449.835

See accompanying notes to financial statements.
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(A Nonprofit Organization)
STATEMENT OF ACTIVITIES

FOUNDRY UNITED METHODIST CHURCH

FOR THE YEAR ENDED DECEMBER 31, 2019

Support and revenues:
Contributions
Net investment loss
Other income
Net assets released from restrictions

Total support and revenues

Expenses:
Program services
Supporting services:
Management and general
Fundraising

Total supporting services
Total expenses

Change in net assets

Net assets - beginning

NET ASSETS - ENDING

Without
Donor With Donor
Restrictions Restrictions Total

$ 1,955,649 §$ 950,135 2,905,784
135,060 36,226 171,286
197,188 - 197,188

700,427 (700.427) -
2.988.324 285,934 3.274.258
2.087.519 - 2.087.519
982,991 - 982,991
77.962 - 77.962
1,060,953 - 1,060,953
3.148.472 - 3.148.472
(160,148) 285,934 125,786
4.376,543 562,022 4.938.565
$_ 4216395 % 847956 $ 5,064,351

See accompanying notes to financial statements.
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FOUNDRY UNITED METHODIST CHURCH

(A Nonprofit Organization)

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020

Program Services

Supporting Services

Total Total
Worship & Hospitality Program Management Supporting Total
Discipleship Music Family & Care Social Justice Services and General  Fundraising Services Expenses

Salaries and benefits $ 197977 ¢§ 187,203 § 140,066 $ 207,405 $ 72,726 $ 805377 § 243192 $ 27,609 § 270,801 $ 1,076,178
Staff benefits 10,380 9,815 7,344 10,874 3,813 42226 12,816 1,448 14,264 56,490
Advertising/website 13,085 12,373 9,258 13,708 4,807 53,231 16,156 1,825 17,981 71,212
Interest expense and

bank/online giving fees - - - - - - 139,804 35,212 175,016 175,016
Building support 14,975 14,160 10,595 15,688 5,501 60,919 20,578 - 20,578 81,497
Cleaning 6,966 6,587 4,929 7,298 2,559 28,339 5,523 - 5,523 33,862
Depreciation and

amortization 49,473 46,780 35,001 51,829 18,174 201,257 67,983 - 67,983 269,240
Equipment leasing 3,286 3,107 2,324 3,442 1,207 13,366 4,515 - 4,515 17,881
Information technologies 15,214 14,386 10,764 15,939 5,589 61,892 18,785 2,122 20,907 82,799
Insurance 5,919 5,597 4,188 6,201 2,174 24,079 8,134 - 8,134 32,213
Apportionments 60,483 57,192 42,791 63,363 22218 246,047 83,113 - 83,113 329,160
Student scholatships 1,148 1,086 813 1,203 422 4,672 1,578 - 1,578 6,250
In/out - collection accounts 4,376 4,138 3,096 4,585 1,608 17,803 6,014 - 6,014 23817
Community support 30,403 28,748 21,509 31,850 11,168 123,678 41,778 - 41,778 165,456
Meals and entertainment 443 103 206 2,125 419 3,296 562 - 562 3,858
Miscellaneous - - - - - - 4,457 - 4,457 4,457
Postage and printing 2,342 2,214 1,657 2,453 860 9,526 2,891 327 3218 12,744
Professional fees and

contract services 6,100 54,468 40 2,473 29,870 92,951 108,730 - 108,730 201,681
Repairs and maintenance 741 701 525 777 272 3,016 1,019 - 1,019 4,035
Supplies 4913 6,913 4,404 7,036 2,650 25,916 13,153 - 13,153 39,069
Telephone 1,471 1,391 1,041 1,541 540 5,984 1,816 205 2,021 8,005
Travel 14,176 - - 39 - 14,215 - - - 14,215
Utilities 20,000 18911 14,149 20,952 7,347 81,359 27,483 - 27,483 108,842
TOTAL EXPENSES $_ 463871 $_ 475873 $_ 314700 $_ 470,781 $_ 193924 $_1919149 $_ 830,080 $ 68,748 $_ 898828 §_ 2817977

See accompanying notes to financial statements.
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FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Program Services

Supporting Services

Total Total
Worship & Hospitality Program Management Supporting Total
Discipleship Music Family & Care Social Justice Services and General  Fundraising Services Expenses

Salaties and benefits $ 201,234 $§ 190,780 $ 145,045 $ 210,381 $ 79,709 § 827,149 § 315,571 $ 33321 § 348,892 $§ 1,176,041
Staff benefits 20,545 19,478 14,808 21,479 8,138 84,448 32,218 3,402 35,620 120,068
Advertising/website 15,215 14,425 10,967 15,907 6,027 62,541 23,860 2,519 26,379 88,920
Interest expense and

bank/online giving fees - - - - - - 150,853 35,212 186,065 186,065
Building support 24,407 23,139 17,592 25,516 9,668 100,322 42,316 - 42,316 142,638
Cleaning 16,110 15,273 11,612 16,842 6,381 66,218 27,930 - 27,930 94,148
Depreciation and

amortization 44,724 42,402 32,237 46,758 17,716 183,837 77,543 - 77,543 261,380
Equipment leasing 3,788 3,591 2,730 3,960 1,501 15,570 6,568 - 6,568 22,138
Information technologies 12,056 11,430 8,690 12,604 4,776 49,556 18,906 1,996 20,902 70,458
Insurance 5,212 4,942 3,757 5,449 2,065 21,425 9,037 - 9,037 30,462
Apportionments 52,620 49,887 37,928 55,012 20,843 216,290 91,232 - 91,232 307,522
Student scholatships 2,310 2,190 1,665 2,415 915 9,495 4,005 - 4,005 13,500
In/out - collection accounts 7,996 7,581 5,763 8,359 3,167 32,866 13,863 - 13,863 46,729
Community support 21,095 20,000 15,205 22,054 8,356 86,710 36,575 - 36,575 123,285
Meals and entertainment 11,102 1,499 6,826 24,961 6,088 50,476 3,667 - 3,667 54,143
Miscellaneous 309 3,408 - - 1,000 4,717 4914 - 4914 9,631
Postage and printing 7,775 7,372 5,604 8,129 3,080 31,960 12,193 1,288 13,481 45,441
Professional fees and

contract services 17,050 18,162 4,000 3,268 - 42,480 40,614 - 40,614 89,094
Repairs and maintenance 1,041 987 750 1,088 412 4,278 1,805 - 1,805 6,083
Supplies 8,741 9,450 15,178 6,837 8,894 49,100 18,527 - 18,527 67,627
Telephone 1,351 1,281 974 1,413 535 5,554 2,119 224 2,343 7,897
Travel 16,734 4214 12,796 32 9,337 43,113 742 - 742 43,855
Utilities 24186 22930 17.433 25,285 9,580 99.414 41,933 - 41,933 141,347
TOTAL EXPENSES $__ 5150601 $___474421 $__371,560 $__ 517,749 $__208,188 $_2,087,519 $___982991 §___ 77962 §_1,000953 $_3,148472

See accompanying notes to financial statements.

7



FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019

Cash flows from operating activities:
Change in net assets $ 385,484 $ 125,786
Adjustments to reconcile change in net assets to net cash provided
by operating activities:

Depreciation and amortization expense 269,240 261,380
Realized and unrealized gain on investments (135,119) (143,984)
Changes in assets and liabilities:
Prepaid expenses and other assets (2,171) (18,610)
Accounts payable and accrued expenses 13,126 (35,589)
Accrued interest (1,794) (312)
Credit card liabilities 134 (22,750)
Security deposit liability - (20,000)
Net cash provided by operating activities 528,900 145,909

Cash flows from investing activities:

Purchases of property and equipment - (200,602)
Purchases of investments (319,571) (36,102)
Proceeds from sales of investments 40,251 433,240
Net cash provided by (used in) investing activities (279.320) 196,536
Cash flows from financing activities:
Repayments on long-term debt (97,600) (61,390)
Proceeds from Paycheck Protection Program loan 217,600 -
Net cash provided by (used in) financing activities 119,994 (61,390)
Net increase in cash and cash equivalents 369,574 281,049
Cash and cash equivalents - beginning 776,998 495,949
CASH AND CASH EQUIVALENTS - ENDING $__ 1146572 $ 776,998
Supplemental disclosures of cash flow information:
Interest paid $ 132323 § 150,540

See accompanying notes to financial statements.
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NOTE 1.

NOTE 2.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

PURPOSE OF ORGANIZATION

Foundry United Methodist Church (the "Church") is a nonprofit organization
established in Washington, D.C. in 1814 and given non-profit 501(c)(3) status by the
Internal Revenue Service in October 1974. The Church is a member of the United
Methodist Church, Inc. and of the Baltimore Washington Annual Conference. The
Church's Statement of Call is as follows: We at Foundry are called by God to deepen faith
through transcendent worship and challenging study, to create an engaged community throngh inclusion
and caring, and to transform the world throngh active service and prophetic leadership.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements of the Church have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America ("U.S. GAAP"). Those standards require the Church to report
information regarding its financial position and activities according to the following net
asset classifications:

Net assets without donor restrictions - Net assets available for use in general operations
and not subject to donor (or certain grantor) restrictions. The governing board has
designated, from net assets without donor restrictions, net assets for various
purposes, see Note 9.

Net assets with donor restrictions - Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will
be met by the passage of time or other events specified by the donor. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both.

Cash and cash equivalents

Cash and cash equivalents include amounts invested in short-term investments with
original maturities of 90 days or less. Cash and cash equivalents held by an investment
custodian to facilitate investment transactions or for investment are excluded from cash
and cash equivalents and are included in investments in the accompanying statements of
financial position.

Revenue recognition

Revenue is reported as increases in net assets without donor restrictions unless use of
the related assets is limited by donor-imposed restrictions. Expenses are reported as
decreases in net assets without donor restrictions. Gains and losses on assets or
liabilities are reported as increases or decreases in net assets without donor restrictions
unless their use is restricted by explicit donor stipulations or by law.



NOTE 2.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)

Contributions of cash and other assets are presented as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction
is fulfilled, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from
restrictions.

Contributions, including unconditional promises to give, are recognized as revenues in
the period received. Conditional promises to give, that is, those with a right of return of
funds and a measurable performance or other barrier, are not recognized until they
become unconditional, that is, at the time when the conditions on which they depend
are substantially met.

Investment earnings that are restricted by the donor are reported as net assets with
donor restrictions if they are received with donor stipulations that limit the use of the
assets.

Property and equipment

The Church follows the practice of capitalizing, at cost, all expenditures for property
and equipment in excess of $2,500. Assets donated are capitalized at the fair market
value at date of donation. Depreciation of property and equipment is provided on the
straight-line method over the estimated useful lives, ranging from five to 39 years.

Investments

The investments of the Church consist primarily of amounts invested in group or
pooled investment funds managed by Mid-Atlantic United Methodist Foundation, Inc.
Investments in these funds are valued at fair value based on the applicable ownership of
the underlying funds' net assets as of the measurement date. The net asset value is used
as the practical expedient to estimated fair value. The net asset value of each of these
funds is calculated at least monthly by the fund's management based on quoted market
values of the underlying securities of the pools. There are no limitations on redemptions
of investments.

All other investments are carried at fair value, which may differ from the amount
ultimately realized at the time of sale. Both realized and unrealized gains and losses are
reflected in the statement of activities. The cost of securities sold is determined by the
specific-identification method. Investments acquired by donation are initially recorded
at their fair value at the date of donation.

Endowment funds

The District of Columbia enacted the Uniform Prudent Management of Institutional
Funds Act ("UPMIFA") on July 1, 2008, the provisions of which apply to endowment
funds existing on or established after the date of enactment. The board of trustees has
determined that the majority of the Church's net assets restricted in perpetuity meet the
definition of endowment funds under UPMIFA. Amounts in excess of the original
corpus are considered to be net assets with donor restrictions until appropriated for
expenditure based on the terms of the donors' instructions.
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NOTE 2.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair value

Financial Accounting Standards Board ("FASB") Accounting Standards Codification
("ASC") 820, Fair VValue Measurement, establishes a framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements).

Categorization within the valuation hierarchy is based on the lowest level of input that is
significant to the fair value measurement. Valuation techniques used need to maximize
the use of observable inputs and minimize the use of unobservable inputs. Fair value is
defined as the exit price or the amount that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants as of the
measurement date.

The three levels of the fair value hierarchy under FASB ASC 820 are described as
follows:

Level 1 - inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Church has the ability to
access.

Level 2 - inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active markets; quoted prices for identical assets or liabilities
in inactive markets; inputs other than quoted prices that are observable for the asset
or liability; and, inputs that are derived principally from or corroborated by
observable market data by correlation or other means. If the asset or liability has a
specified (contractual) term, the Level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3 - inputs to the valuation methodology are unobservable and significant to
the fair value measurement.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts and
disclosures in the financial statements. Actual results could differ from those estimates.
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NOTE 2.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently issued but not yet effective accounting pronouncements
I eases

In February 2016, FASB issued Accounting Standards Update No. 2016-02, Leases (Topic
842) ("ASU 2016-02"). The amendments to the ASU revise the accounting related to
lessee accounting. Under the new guidance, lessees will be required to recognize a lease
liability and a right-of-use asset for all leases. In June 2020, FASB issued ASU No.
2020-05, Revenue from Contracts with Customers (Topic 606) and 1eases (Topic §42) ("ASU
2020-05"). ASU 2020-05 provided for the deferral of the effective date for ASU 2016-
02 and related amendments for an additional year. As a result, ASU 2016-02 will be
effective for the Church beginning on January 1, 2022, with early adoption permitted,
and should be applied through a modified retrospective transition approach for leases
existing at, or entered into after, the beginning of the earliest comparative period
presented in the financial statements.

Contributed nonfinancial assets

In September 2020, FASB issued ASU No. 2020-07, Presentation and Disclosures by Not-for-
Profit Entities for Contributed Nonfinancial Assets (Topic 958) ("ASU 2020-07"). ASU 2020-07
requires a not-for-profit organization to present contributed nonfinancial assets as a
separate line item in the statements of activities, apart from contributions of cash and
other financial assets. ASU 2020-07 is effective for annual periods beginning after June
15, 2021, and interim periods within annual periods beginning after June 15, 2022. Early
adoption is permitted and should be applied on a retrospective basis.

Income taxes

The Church is exempt from federal and state income taxes under Section 501(c)(3) of
the Internal Revenue Code. However, income from activities not directly related to the
Church's tax-exempt purpose is subject to taxation as unrelated business income. For
the years ended December 31, 2020 and 2019, the Church had no unrelated business

taxable income.

The Church performed an evaluation of uncertain tax positions for the years ended
December 31, 2020 and 2019, and determined that there were no matters that would
require recognition in the financial statements or which may have any effect on its tax-
exempt status. It is the Chutch's policy to recognize interest and penalties related to
uncertain tax positions, if any, in tax expense.

Donated services

The Church receives in-kind support in the form of services. This support is recorded if
the services received (a) create or enhance long-lived assets or (b) require specialized
skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by donations. There were no donated services recorded for
the years ended December 31, 2020 and 2019, respectively.
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FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Functional allocation of expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities. The statement of functional expenses
present the natural classification detail of expenses by function. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries and employee benefits Time and effort
Occupancy expenses Square footage

Subsequent events

In accordance with FASB ASC 855, Subsequent Events, the Church has evaluated
subsequent events through April 23, 2021, which is the date the financial statements
were available to be issued. Aside from the PPP loan forgiveness discussed in Note 8,
there were no material subsequent events that required recognition or additional
disclosure in these financial statements.

NOTE 3. LIQUIDITY AND AVAILABILITY

The following represents the Church's financial assets as of December 31, 2020 and
2019, reduced by any amounts not available for general expenditure within one year.
Financial assets are considered unavailable when illiquid or because the governing board
has set aside the funds for a specific purpose or reserve.

2020 2019
Financial assets at year end:
Cash and cash equivalents $ 1,146,572 $ 776,998
Investments, at fair value 1,241,818 827.380
Total 2,388,390 1,604,378
Less: amounts not available to be used within one year:
Net assets with donor restrictions 526,547 847,956
Less: amounts unavailable to management without
board's approval:
Net assets without donor restrictions - designated by
the board 1,565,535 924831

Financial assets available to meet general expenditures

over the next 12 months $ 296,308 § (168.409)

The Church's financial assets available to meet cash needs for general expenditures
within one year represent funding for ongoing operational requirements. Amounts
designated by the board may be undesignated at the board's discretion at any time. As
part of its liquidity plan, excess cash is invested in short-term investments, including
money market accounts.
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NOTE 4.

NOTE 5.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

CONCENTRATIONS OF CREDIT RISK

At December 31, 2020, and routinely throughout the year, the Church maintained cash
deposits with high credit quality financial institutions in excess of federally insured
limits. The Church has not experienced any losses in such accounts and believes it is not
exposed to significant credit risk.

The Church invests in professionally managed portfolios. Such investments are exposed
to various risks, such as interest rate, market and credit risk. Due to the level of risk
associated with such investments, and the level of uncertainty related to changes in the
value of such investments, it is at least reasonably possible that changes in risk in the
near term could materially affect investment balances and the amounts reported in the
financial statements.

INVESTMENTS AND FAIR VALUE MEASUREMENT

The following are the major categories of assets measured at fair value on a recurring
basis during the years ended December 31, 2020 and 2019:

2020 Fair value Tevel 1 Level 2
Money market accounts $ 55483 § - $ 55,483
Preferred Inc. partnership 5,657 - 5,657
Total 61,140 § - $__61.140
Investments measured at net asset value 1,180,678
Investments at fair value $1.241.818
2019 Fair value Level 1 Level 2
Money market accounts $ 39,688 % - $ 39,688
Preferred Inc. partnership 5.657 - 5.657
Total 45,345 § - $__ 45345
Investments measured at net asset value 782,035
Investments at fair value $_827.380

Investment income is composed of the following for the year ended December 31,
2020:

Without
Donor With Donor
2020 Restrictions Restrictions Total
Interest and dividends $ 18,519 § - $ 18,519
Net unrealized/realized loss 101,555 33,564 135,119
Total $ 120,074 $ 33564 $ 153,638
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NOTE 5.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

INVESTMENTS AND FAIR VALUE MEASUREMENT (CONTINUED)

The investments measured at net asset value consist of alternative investments in funds
managed by Mid-Atlantic United Methodist Foundation ("Mid-Atlantic FDN"). Such
funds include a combination of foreign and domestic common and preferred stocks,
U.S. Treasury Bills and bonds, exchange-traded funds and various derivative contracts
managed by Mid-Atlantic FDN. The value of these alternative investments is based on
the net asset value as determined by the investment manager. The fair value of the
money market fund is based upon cost plus accrued interest, which approximates fair
value based upon the short duration of such investments. The fair value of the
marketable securities is based on the closing price reported in an active market in which
the individual security is traded.

The following table summarizes the fair value measurements of investment funds that
calculate net assets per share (or its equivalent) as of December 31, 2020:

Redemption
Unfunded Redemption notice
Investment Fair value commitments frequency period
25th to last
Mid-Atlantic FDN core day of the
fixed income (a) $ 240,392 $ - Monthly month
25th to last
Mid-Atlantic FDN day of the
international equity (b) 174,953 - Monthly month
25th to last
Mid-Atlantic FDN growth day of the
equity (c) 171,819 - Monthly month
25th to last
Mid-Atlantic FDN value day of the
equity (d) 145,628 - Monthly month
25th to last
Mid-Atlantic FDN core day of the
equity (e) 121,540 - Monthly month
25th to last
Mid-Atlantic FDN fixed day of the
income (f) 118,521 - Monthly month
25th to last
Mid-Atlantic FDN emerging day of the
market equity (g) 33,219 - Monthly month
25th to last
Mid-Atlantic FDN small cap day of the
equity (h) 174,606 - Monthly month
Total $_1.180,678 $ -
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FOUNDRY UNITED METHODIST CHURCH
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

INVESTMENTS AND FAIR VALUE MEASUREMENT (CONTINUED)

@)

(b)

©

(d)

©

®

©

The fund's investment objective is to provide a strong income stream with
the possibility of some appreciation but with very little risk. The average
maturity of the portfolio is typically in the four- to five-year range with the
ability to shift longer and shorter as interest rate forecasts change. Account
performance is reviewed quarterly.

The fund strategy pursues its objective through investments in non-U.S.
dividend paying stocks that have demonstrated above-median yield,
increasing dividends, and favorable earnings growth. The fund invests in the
common stocks of companies that represent a broad spectrum of the global
economy. Although the strategy invests primarily in large-cap stocks, it is also
able to invest in mid-cap and small-cap stocks. The non-U.S. investments are
primarily in the form of depositary receipts which are U.S. dollar-
denominated instruments representing securities of non-U.S. issuers that are
traded in the U.S. The primary benchmark for the strategy is the S&P Global
1200 Index. The secondary benchmark is the S&P 500 Index.

The fund strategy promotes diversification by targeting stocks at three
different stages of their growth lifecycle: emerging, secular and structural
growth companies. Bottom-up global approach leads to significant
differences in regional weightings compared to the benchmark.

The fund builds a diversified portfolio of stocks that, when properly
constructed, has an increased probability of success. For the fund, successful
investing is executed at the margins where seemingly small gains can lead to
long-term success.

The fund strategy pursues its objective through investment in U.S. dividend
paying stocks that have demonstrated above-median yield, increasing
dividends, and favorable earnings growth. The fund invests in the common
stocks of companies that represent a broad spectrum of the economy.
Although the strategy invests primarily in large-cap stocks, it is also able to
invest in mid-cap and small-cap stocks. The primary benchmark for the
strategy is the S&P Global 1200 Index. The secondary benchmark is the S&P
500 Index.

The fund uses a flexible multi-sector approach that takes advantage of the
relative valuations among distinct bond sectors, provides greater
opportunities to generate income and capital appreciation, while helping to
manage risk in changing economic environments. The fund buys only
investment grade securities and maintains a similar risk profile to that of the
Barclays Aggregate Index.

The fund’s strategy secks to invest in companies located in emerging markets
that are exhibiting above-average profitability and earnings growth and are
trading at reasonable valuations. Exposure to these companies is gained
through the purchase of American Depositary Receipts (ADRs) and U.S.-
listed shares of foreign companies.
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NOTE 6.

NOTE 7.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

INVESTMENTS AND FAIR VALUE MEASUREMENT (CONTINUED)

(h)  The fund seeks out domestic companies with a market capitalization within
the range of the Russell 2000 at the time of initial purchase. The fund's target
number of companies to have in this discipline is 20 to 30 at any time. No
single company will generally be greater than 10% of the portfolio value.

PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at December 31, 2020 and
2019:

2020 2019
Equipment $ 712,533  $ 712,533
Furniture and fixtures 49,569 49,569
Building improvements 6.295.739 6.295.739
Subtotal 7,057,841 7,057,841
Less: accumulated depreciation 1.067.067 797.827
Property and equipment, net $___ 5990774 $___6.260,014

Depreciation and amortization expense totaled $269,240 and $261,380 for the years
ended December 31, 2020 and 2019, respectively

NOTE PAYABLE

In February 2015, the Church entered into a $4,000,000 loan agreement with a bank for
renovations to the Church. The funds will be drawn down as applications for payment
are made by the Church. Interest-only monthly payments are due during the draw
period at a fixed rate of 5% per annum. Monthly principal and interest payments
commenced March 6, 2017. In July 2020, the terms of the loan were modified based on
a new fixed rate of 4.19% per annum and a maturity date of June 6, 2035. The loan is
secured by the property deed of trust.

The agreement requires compliance with certain reporting and financial covenants. As
of December 31, 2020 and 2019, the Church was in compliance with the financial

covenants.

Interest incurred for the years ended December 31, 2020 and 2019, was $131,910 and
$150,229, respectively, and is included within "Interest expense and bank/online giving
fees" on the accompanying statements of functional expenses.
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NOTE PAYABLE (CONTINUED)

The future loan repayments at December 31, 2020, are as follows:

Amortization
of debt
Year ending December 31: Amount issuance costs Net

2021 $ 139,343  § (1,223) $ 138,120
2022 145,296 (1,223) 144,073
2023 151,502 (1,223) 150,279
2024 157,973 (1,223) 156,750
2025 164,721 (1,223) 163,498
Thereafter 1,959,164 (11.619) 1,947,545

Total $_ 2717999 $ (17.734) $_ 2.700,265

PAYCHECK PROTECTION PROGRAM LOAN

On April 20, 2020, the Church received loan proceeds of $217,600 under the Paycheck
Protection Program (“PPP”). The PPP, which was established as part of the
Coronavirus Aid, Relief and Economic Security Act (the “CARES Act”), provides for
loans to qualifying businesses for amounts up to 2.5 times certain average monthly
payroll expenses of the qualifying business. The loan and accrued interest, or a portion
thereof, may be forgiven after 24 weeks so long as the borrower uses the loan proceeds
for eligible purposes including payroll, benefits, rent, mortgage interest and utilities, and
maintains its payroll levels, as defined by the PPP. At least 60% of the loan proceeds
must be spent on payroll costs, as defined by the PPP for the loan to be eligible for
forgiveness.

The PPP loan matures two years from the date of first disbursement of proceeds to the
Church (the “PPP Loan Date”) and accrues interest at a fixed rate of 1%. Payments are
deferred for the first six months and payable in 17 equal consecutive monthly
installments of principal and interest commencing upon expiration of the deferral
period of the PPP Loan Date.

The Church currently intends to use the proceeds for purposes consistent with the PPP;
however, there can be no assurances that the Church will ultimately meet the conditions
for forgiveness of the loan or that the Church will not take actions that could cause the
Church to be ineligible for forgiveness of the loan, in whole or in part.

U.S. GAAP does not contain authoritative accounting standards for forgivable loans
provided by governmental entities. Absent authoritative accounting standards,
interpretative guidance issued and commonly applied by financial statement preparers
allow for the selection of accounting policies amongst acceptable alternatives. Based on
the facts and circumstances, the Church has determined it most appropriate to account
for the PPP loan proceeds under the debt model. Under the debt model, the Church
recognizes the proceeds received as debt, recognizes periodic interest expense in the
period in which the interest accrues at the stated interest rate and defers recognition of
any potential forgiveness of the loan principal or interest until the period in which the
Church has been legally released from its obligation by the lender. The Church deemed
the debt model to be the most appropriate accounting policy for this arrangement as the
underlying PPP loan is a legal form of debt and there are significant contingencies
outside of the control of the Church, mainly related to the third-party approval process
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NOTE 9.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

PAYCHECK PROTECTION PROGRAM LOAN (CONTINUED)

for forgiveness.

In January 2021, the Church received approval from the Small Business Administration
(“SBA”) for $217,600 of PPP loan forgiveness. If it is determined that the Church was
not eligible to receive the PPP loan or that the Church has not adequately complied with
the rules, regulations and procedures applicable to the SBA’s loan program, the Church
could be subject to penalties and could be required to repay the amounts previously
forgiven.

NET ASSETS

Without donor restrictions

Undesignated

The Church had the following undesignated net assets without donor restrictions at
December 31, 2020 and 2019:

2020 2019
Mission Possible Capital Campaign $ - $ 3,742,191
General operations 3,357,753 (450,627)
Total $___3357.753 $___3.291.564

As part of a former multi-phased campaign known as the Mission Possible Capital
Campaign, the Church raised funds, primarily in prior years, to improve their facilities in
the spirit of radical hospitality. Significant expenditures of the funds collected have been
capitalized to property and equipment and are being depreciated over the estimated
useful lives of the improvements or the assets purchased. Included in net assets without
donor restrictions is the undepreciated value of the improvements or the assets acquired
as segregated in the above schedule net of related expenses attributable to the campaign.
In 2020, the board of trustees combined these amounts into general operations and
established a new board designated capital fund.
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NOTE 9. NET ASSETS (CONTINUED)

Without donor restrictions (continued)

Board Designated

The Church's board has designated net assets without donor restrictions at December
31, 2020 and 2019, as follows:

2020 2019

Capital reserve fund $ 620,098 $ 548,024
Operating reserve fund 535,120 232,188
Capital fund 267,289 -
Building projects fund 132,689 132,689
Carter memorial fund 4,492 4,145
Strategic investment fund 2,354 5,378
General memorial fund 1,394 1,394
Leo Lawless Memortial Fund 932 -
Persigehl memorial fund 675 675
Harris memorial fund 338 338
John Harden Memorial Fund 154 -

Total $_ 1565535 % 924,831

With donor restrictions

Donort restricted net assets at December 31, 2020 and 2019, are as follows:

2020 019
Subject to expenditure for specified purpose:
Designated offerings $ 218,002 § 180,042
Mission Possible fund - 361,639
Endowment special project fund 90,494 63,680
Sawyer music fund - music 6,409 10,869
Annual contributions - time-restricted 2.336 22.420
317.241 638,650
Subject to restriction in perpetuity:
Smith scholarship fund 112,730 112,730
King children's fund 75,593 75,593
Bauman scholarship fund 10,983 10,983
Schick mission fund 10,000 10,000
209,300 209.306
Total net assets with donor restrictions $ 526,547 § 847.956

20



NOTE 9.

FOUNDRY UNITED METHODIST CHURCH
(A Nonprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NET ASSETS (CONTINUED)

With donor restrictions (continued)

Net assets released from donor restrictions are as follows for the years ended December
31, 2020 and 2019:

2020 2019
Mission Possible fund $ 396,057 $ 330,349
Designated offerings 553,881 292364
Sawyer music fund 4,460 -
Endowment special project fund 6,750 77,714
Total $ 961,148 $ 700,427

The District of Columbia enacted UPMIFA on July 1, 2008, the provisions of which
apply to endowment funds existing on or established after the date of enactment. Those
charged with governance have interpreted UPMIFA as requiring the preservation of the
fair value of the original gift as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Church classifies as donor restricted in perpetuity net assets the original value of gifts
donated to the perpetual endowment, the original value of subsequent gifts to the
permanent endowment, and accumulations to the perpetual endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified as restricted in perpetuity is classified as restricted
for purpose or time until those amounts are appropriated for expenditure by the Church
in a manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Church considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: the
duration and preservation of the fund, the purposes of the Church and the donor-
restricted endowment fund, general economic conditions, the possible effect of inflation
and deflation, the expected total return from income and the appreciation of
investments, other resources of the Church, and the investment policies of the Church.

The Church has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its
endowments while seeking to maintain the purchasing power of the endowment assets.
Under this policy, endowment assets are invested in a pooled endowment fund
managed by an investment broker. To satisfy its long-term objective, the Church has
adopted an investment policy that attempts to maximize return within reasonable and
prudent levels of risk. Endowment assets are invested in a well diversified asset mix,
which includes cash and cash equivalents, fixed income and equity securities.

The endowment net asset composition by type of fund for the year ended December
31, 2020, was as follows:
With donotr
restrictions

Donor-restricted endowment funds $ 299.800
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NET ASSETS (CONTINUED)

With donor restrictions (continued)

The changes in endowment net assets for 2020, were as follows:

Endowment net assets - January 1, 2020
Investment income return
Appropriation of endowment assets for expenditure

Endowment net assets - December 31, 2020

With donor
restrictions

$ 272,986
33,564

(6.750)
$___ 299800

The endowment net asset composition by type of fund for the year ended January 1,

2020, was as follows:

Donor-restricted endowment funds

The changes in endowment net assets for 2019, were as follows:

Endowment net assets - January 1, 2019
Investment loss
Appropriation of endowment assets for expenditure

Endowment net assets - January 1, 2020

LEASE COMMITMENTS

Operating leases

With donor
restrictions

$ 272.986

With donor
restrictions

$ 314,474
36,226

(77.714)
$ 272,986

(R— T A=A~

The Church has entered into various leases for equipment under agreements that are

classified as operating leases and are scheduled to expire through 2023.

Future minimum lease payments at December 31, 2020, are as follows:

Year ending December 31: Amount
2021 $ 17,508
2022 17,508
2023 13,131

Total $ 48,147

Rent expense for the years ended December 31, 2020 and 2019, was $17,858 and

$27,883, respectively.
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RETIREMENT BENEFITS

The Church is 2 member of the General Board of Pensions of the United Methodist
Church pension plan. The Church sponsors eligible employees, its ministers, associates
in ministry and certain lay employees, who normally work at least 80 hours per month.
Contributions to the plan by the Church are 6% for lay employees. The Church's
contribution on behalf of ministers is calculated by the Baltimore Washington Annual
Conference. The General Board of Pensions of the United Methodist Church pension
plan is exempt from the provisions of the Employees Retirement Income Security Act
of 1974. For the years ended December 31, 2020 and 2019, the Church's pension
expense for its employees was $71,869 and $75,790, respectively.

RISK AND UNCERTAINTIES
COVID-19

On March 11, 2020, the World Health Organization ("WHO") recognized COVID-19
as a global pandemic, prompting many national, regional, and local governments to
implement preventative or protective measures, such as travel and business restrictions,
temporary store closures, and wide-sweeping quarantines and stay-at-home orders. As a
result, COVID-19 and the related restrictive measures have had a significant adverse
impact upon many sectors of the economy, including the industries in which the Church
operates.

The extent of the impact of COVID-19 on the Chutch's business and financial results
will depend on future developments, including the duration and spread of the outbreak
within the markets in which it operates and the related impact on consumer confidence
and spending, all of which are highly uncertain. No adjustments or provisions were
made in these financial statements related to uncertainties which have arisen or which
may arise in the future due to COVID-19.
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